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- Soviet Grain Finanecing Activity

During tha current Yong-Tern Agresment Faar (Cutobey
1981 = Japtexmbar 1982), the Soviots have so far xodsoed at
Jeast 31 pbilidon dn ahori-term credits o fnaoce graia
purchazes, aAbout $600 million of that itetsl appeurs %o
have baen for UsS-origin grain.

As fox npon-0s5 puichases, HMoscow ia Iate 1981 ohtuinod
4 pearly 3200 million leoan frem U3 and Svima boaxs to buy
Argentin: spadn. In Febiwary, he Australian Yuaeat 3nadd
gave exdporters a 5170 million govarmment-gmarantasd loan
oz thae sale of 1 rdllien Tons of vheab.

Although the Soviaks have approschad a numbaer ©f baoks
directly for grain exredits, most of tha loan aciilwity hos
been arranged through tha grain trading couwpanias. US, Wast
European, and--asccording to nna unsubstantisted wepori~-irad
banks have all participaied in the $1 billicon in fDlponpeing.
In addition to cradite for grain purchaszes, Soviat-cwnad
banks in Eurcpe hava yaiged funds fopr sugar purcheses Through
British, Japanese, and Foepch banks. | 25X1
25X1

Host of tha USER'e remaining grain purchaseg-=nt laast
for the naxt thraz teo four monthg-~is likely o ko financod
wikth pkort-fterm nob . In ihe main, these sycry oommereial
tacan Oof 1% ko 18 paveent for 150 Lo 1B0 dayz., Boviet ofii-
cials have alvready told grain tradars that Jotura purchasasn
of US grain will be made enly if credits araz made available.
Tha 3 ndlllon toms of UL geain we emvact the Soviatsz to
buy foxr dalivery by 30 Beptember will reguize addifional fis
rauzing of 400 million.

Dltimataly Mescow's ability to obtain oredits will de=pand
on thiather tha grain trading companinz gan raige tha oegoirod
fuada. US banks have beccms gkittish about ilaoresasing their
lending to the Soviet Union, largely »ecsusa af Poland. In
fact, ocome U3 bhanks are new implementing polisiles to laszen
theixr oxposure to the U3SR.

H thila most of tha non-UsS grain not yest purchased will

i vora firom Argantina, thare may also be soma small asdditicnal
purchases from Consda, ths EC, and Australia. Axgentina,
froada, ond Auastralia all hava official crediz focilities
pimilor %o the US Commodity Cradit Corperation.
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USER:  Gzein Yaporis

{@illion tons/milling 3)

Eupectsd f'nrchnses ' : Aztasl Porxchasen
“nds LTA Yeac" a1d Crmitments to Unte
Voluza ¥alue Yoluse R
TOTAL 45.0 6300 348 4,900
US 16.0 2,280 13.2 1,850
Avgentina 11.4 1,500 £.5 200
Conada 9.0 1,300 2.5 1,200
EC 3.0 400 - 2.5 250
Anstralia - N 450 2.0 300
Esstern Europe’ 1.0 150 1.0 150
Othar® 1. 150 1. 150

'L’Long-l'em Agreezent Yaay {Cotobeyr 1381 ~ Baptesber 1952).

bﬂnvi.eta do not pay Bard gurzancy for all of thass purchases,
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